TT° -g\° WP-330CM/99 




REGD. NO D. L.-33004/99 



<n iz (Saxette of <3ttclia 


3TOT&TKUI 

EXTRAORDINARY 
*TFT H—TsFJ^ 3—(ii) 
PART II—Section 3—Sub-section (ii) 
TJTftRFTT $ 

PUBLISHED BY AUTHORITY 



f^wfr, VlPwu, 7, 2006/qN 17, 1927 
NEW DELHI, SATURDAY, JANUARY 7, 2006/PAUSA 17, 1927 


f^rT RsIIHy 
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wt.3it. 26W- ^t3 mm , &*w(i 3#fwr, 1949 (1949 
33 10) 45 31)333171 (2) httsito ^1(3-33)' 33 33)3 317^53 to toi^ottot 

(D% 3i#r ‘thrcfRr t3> iro f%3 33 3ntro 37 Irorc 33^ % 333T7) 3 73)3 

333; 3><?S3I«> jldfai)?, <J^3313, f3W 31T35FJ7, WTI^T 31) 31371 7 -sH^O, 2006 

6 3#T, 2006 317^^711^^1,^4)1^141^ 

ifc ter? 3)37333 sn^si 3371) 1#7 to^siti 3 if 37333 31) <t>Mi<# % #th to fewd 
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3133) I; froslTwr JFifgrfqf 3D7 3 rf 3 if? 3 f # 9173 31 tot 773} w to) % 

sraft T5cT R&lPlcI 3>7d) t H> M# 39713)137*499 ^t«TRJ 35 31)OT3I7T (4) % 
7j§ (7s) % 3#1 %31 7173T7 3J71 TO3l) 3l)3313f % 33)3 37 -TIT 3371 3Tfijf339 31) 3171 38 


71? 3) jSfol M t Hi 3 TWm f31 3931 



(31) Wqt^3W(W#¥^7]^%t7l3R31^3ff^3fr7 3I«37n3if^ft^l?#3i 
3F33T fM 3917 31 3?ftl3 3§ ^91, 3ltf ^ifiTO OTTO 3# 31^9), 3l)f flrf^IR iff 
9it91 3) feOT Wf % f3R 3917 TO OTTO Tifad'/ui 3f TO79 3T IT# 171% TOTOT 


(i) |7^997lt31319ig;73R)f 311M 3TO #, 9lt 3? fTOlt 3) 3191 

^71 #, 3lfcl^% 5000/-W713Rf7I317lftT, TO7T 317R, 1TO 
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RwiM%MiM3iPM *nY y'lfTn toti 
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Mm M 3#4) jMcii¥ MMs.fMr?, Mr w? M 33 M 3 r?ir M 

^ Mr % ftM M rtt Mt 3 rr M % 3tM Mf M MriMt M # 
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k kciqsKi q? qt ftkr i fa; q kkr tg> 3#qr gksqig' farffa^g, 
facir qksryt, rsrfv 3rfqwFT 3kfa fa> qhcR fat ft# qfa giw qv 
kklfaf SKI ??T <)«N fa fe'J, W Tfa 3Tjfa^r fa -Hc| cj fa 3% ylKl sK*) fa f^TR 
t W Tt ir t fafc fafa ft# fa ifa fat# kror qr wfgitejR: in nm 3 #r i 


k ?rw: RcKsrt m fa ftkr fafa t ffa q qfa?r fas 3ffq; ^fasciis ffaf faN 
fat^r, ww fat qr fafafafafa fat ffafaFr qr fakccr ^efaqT fat 

qq^qcqq-qr3k<§No<ifa ffaq?fafa WffaktvgT wt, dllSqiPld qifap; 

MfcTfknTWt: 


fofa fafa ^ir fa firafa, qsfafarffa 3m gifa qr sm fafa cnfaf t fa? ^mt wif fa 

irfa^t?]? wfa ski Phi vicf yiki cRffarai 'mi t; far 

^ ^ 31^tw 3TTqik ^ ^ 3T5Wf, k k^TR 3TlkT ^ ^fnT 

#fatqfaKfa?vfa??fakfatfatfa3^raT#r, tkg^TMi s i f^fk fa 
■qr faqBfafaaFprr^fatqqrtfaRffafffatl wci?;fa3Ti3??3;?r'tw#ti 

[TT. U 15/1/2006-^teftT7] 
srftcTD? kfck 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BANKING DIVISION) 

NOTIFICATION 


Section 
Governl 
under S 
respect 
the peri 
of April 
actions 


New Delhi, the 7th January, 2006 

s.o. 26(E). — In exercise of the powers conferred by sub-section (2) of 
45 of the Banking Regulation Act, 1949 (10 of 1949), the Central 
nent, after considering an application made by the Reserve Bank of India 
ub-section (1) of that Section hereby makes an Order of Moratorium in 
of the Ganesh Bank of Kurundwad Ltd., Kurundwad, Maharashtra for 
od from the close of business on the January 7, 2006 upto and inclusive 
6, 2006 and hereby stays the commencement or continuance of all 
and proceedings against that banking company during the period of 
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moratorium, subject to the condition that such stay shall not in any manner 
prejudiise the exercise by the Central Government of its powers under clause (b) 
of Sub-section (4) of Section 35 of the said Act or the exercise by the Reserve 
Bank of India of its powers under Section 38 of the said Act. 


2. T|he Central Government hereby also directs that during the period of 
moratorium granted to it, the Ganesh Bank <rf Kurundwad Ltd., Kurundwad, 
Maharashtra (the said banking company) shall not, without the permission in 
writing of the Reserve Bank of India - 
(a) brant any loan or advance, incur any liability, make any investment or 
agree to or disburse any amount, whether in discharge of its liabilities and 
obligations or otherwise, or enter into,any compromise or arrangement, 
except to the extent and in the manner provided hereunder: 


(i) Payment of a sum not exceeding Rs.5000/- of the total balance in 
every savings bank or current account or any other deposit account by 
whatever name called, provided that no amount shall be paid to any 
depositor who is indebted to the banking company in any way; 

(ii) Incurring expenditure which has necessarily to be incurred in 
connection with any suits or appeals filed by or against or decrees 
obtained by the said banking company or for realising any amounts 
due to it, provided that if the expenditure in respect of each such suit or 
appeal or decree or proceeding is in excess of Rs.5000/-, the 
permission in writing of the Reserve Bank of India shall be obtained 
before it is incurred; 

(iii) Incurring expenditure on any other item in so far as it is in the opinion 
of the said banking company necessary for carrying on its day-to-day 
administration, provided that where the total expenditure on any item in 
any calendar month exceeds the average monthly expenditure on 
account of that item during the six calendar months preceding the 
Order of Moratorium, or if no expenditure has been incurred on 
account of that item in the past exceeds a sum of Rs.5000/-, the 
permission in writing of the Reserve Bank of India shall be obtained 
before any such / additional expenditure is incurred; 
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(iv) Payment of the amounts of any drafts or pay orders issued by the said 
banking company and remaining unpaid on the date on which the 
Order of Moratorium comes into force; and 

(v) The amounts of the bills received for collection on or before ,ilan 7,2006 
and realised before, on or after that date. 

(b) sell, transfer or otherwise dispose of any of its immovable properties. 

Without prejudice to the conditions stipulated in Para 2(a) of this order in 
elation to payment to any depositor of the said banking company, the Reserve 
Eiank may by a general or special order permit the said banking company to 
allow payment to its depositor an amount in excess of Rs. 5,000/- [as stipulated 
in saicl Para 2(a)], to the extent as stipulated in its order to meet unforeseen 
expen: »es, 

a) in connection with the medical treatment of the depositor or any person 
actually dependent on him; 

b) towards the cost of higher education of the depositor or any person 
actually dependent on him for education in India or outside India; 

c) to pay obligatory expenses in connection with marriage or other 
c ^remonies of the depositor or his children or of any other person actually 
d 3pendent upon him; 

d) ir connection with any other unavoidable emergency; 

Provided that the amount so allowed to be paid out of the balance lying to the 
credit of the depositor 

(a) shall be reckoned towards the payment due to him under any 
Scheme of Reconstruction or Amalgamation as may be sanctioned by 
any competent authority in relation to the said banking company and 
subject to such conditions as may be provided under such Scheme 
about appropriation of any payment made to a depositor of the said 
banking company before or on the coming into force of the Scheme; 
and 

(b) shall not exceed the sum of Rs.1,00,000/- or the-actual balance lying 
to the credit of the account of such depositor, whichever is less. 
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4. The Central Government hereby also directs that the Ganesh Bank of 
Kurimdwad Ltd., Kurundwad, Maharashtra may, during the period of the 
moratorium granted to it, make the following further payments, namely, the 
amounts for repaying loans or advances granted against Government securities 
or other securities, to the Ganesh Bank of Kurundwad Ltd., Kurundwad, 
Maharashtra by the Reserve Bank of India or the State Bank of India or any of its 
subs idiaries or by any other bank and remaining unpaid on the date on which the 
Order of Moratorium comes into force. 

5. The Central Government further directs that in order to ensure that 
payment of Rs5000/- per depositor permitted to be made under clause 2(a){i) of 
this Order, the said banking company shall make such payment only over the 
counter at its place of business, and shall further ensure that any system 
including ATM shall be forthwith disabled. The said banking company shall give 
due publicity to the effect that the depositor may withdraw the amount to the 
extent permitted of said clause 2(aXi) over the counter at its place of business 
only. 

6. The Central Government hereby further directs that during the period of 
moratorium the Ganesh Bank of Kurundwad Ltd., Kurundwad, Maharashtra shall 
be permitted to operate its accounts with the Reserve Bank of India or with any 
other bank for the purpose of making the payments aforesaid, provided that 
nothing in this Order shall be deemed to require the Reserve Bank of India or any 
other bank aforesaid to satisfy itself that the conditions imposed by this Order are 
being observed before any amounts are released in favour of the the Ganesh 
Bank of Kurundwad Ltd., Kurundwad, Maharashtra 

7. The Central Government hereby further directs that the Ganesh Bank of 
Kurundwad Ltd., Kurundwad, Maharashtra may, during the period of 
moratorium, return any bills which have remained unrealised to the persons 
entiled to receive them on a request being made in this behalf by such persons, 
if it (ias no right or title to, or interest in, such bills. 
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8 The Central Government hereby also directs that the Ganesh Bank of 
Kjrundwad Ltd., Kurundwad, Maharashtra may, release or deliver goods or 
securities which have been pledged, hypothecated or mortgaged or otherwise 
ct arged to it against any loan, cash credit or overdraft: 

(i) in any case in which full payment towards all the amounts due from the 

t; 

borrower or borrowers, as the case may be, has been received by it, 
unconditionally, and 

(ii) in any other case, to such an extent as may be necessary or possible, 
without reducing the proportions of the margins on the said goods or 
securities below the stipulated proportions or the proportions which were 
maintained before the Order of Moratorium came into force, whichever 
may be higher. 

[F.No. 15/1/2006-BOA] 
AMITABH VERM A, Jt. Secy. 
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